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india’s 70th republic day

70 years of diplomatic ties between India and RI
Historical Context
India and Indonesia have
maintained a long history of interaction in the domains of culture, language, art, and architecture for several centuries.
The early contacts between
our two countries are evident
from the various historical chronicles. Indian traders embarked
from the coasts of India on trade
routes which passed through islands of Java and Sumatra of Indonesia. Close historical, cultural
and commercial ties between the
two countries which dates back
to more than 2,000 years is reflected across length and breadth
of Indonesia. The great Majapahit Dynasty and before that the
Sriwijaya kingdom had deep cultural, religious and economic
linkages with India. Various archaeological and literary sources have brought to light cultural
linkages between India and Indonesia. The Buddhist temple at
Borobodur and the Hindu Temple at Prambanan reflects the impressive tradition of pluralism,
education and cultural exchanges between the two countries for
ages. The civilizational engagement between India and Indonesia did not ride on soldiers and
guns. It took place through mer-

chant ships and commercial cargoes; it travelled through scholars, and preachers.
India-Indonesia relations also
have a history of close collaboration during their respective freedom struggle. It was significant,
therefore, that when India – after
it’s independence on Aug. 15,1947
and officially becoming a Republic
on Jan. 26,1950 and swearing in its
first President, Dr. Rajendra Prasad
– the chief guests was none other
than the Indonesian President Sukarno and his wife Fatmawati. In
the Bandung Conference of 1955
Jawaharlal Nehru and Sukarno led
the call for a new equitable order
for the world, a greater focus on decolonization and development and
thereafter a focus on our own paths
of development in a democratic
framework with pluralistic values.
Thus began a journey for both
countries which had immense opportunities and challenges of development and it was not until India’s ‘Look East Policy’ in 1991 and
the return of democracy to Indonesia in 1998, that a greater synergy and maturity of contemporary
interests could be established.
Contemporary bilateral ties
It is now more than 20 years
since the return of democracy
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Lending a helping hand: A member of the Indian medical team (right)
prescribes medicine for two survivors of an earthquake and tsunami that occurred on Sept. 28, 2018 in Palu, Central Sulawesi. The Indian Air Force sent
two military aircraft – a C-130J carrying 37 medical personnel and a C-17 that
carried six officers, rations, water, medicine, generators and tents – to Palu.

in Indonesia and about 28 years
since the launch of India’s ‘Look
East Policy’ – which has now become the ‘Act East Policy’. Since
2014, the bilateral relationship
between India and Indonesia developed into a multifaceted engagement, especially with two
dynamic and visionary leaders at
the helm of affairs. Both countries
have recently witnessed intensive
engagement in the political, strategic, defense, security, and economic spheres. There have been
a number of meetings at the ministerial level, especially those concerned with foreign affairs, security, defense and trade.
The President of Indonesia,
Joko Widodo, visited India on his
first state visit in December 2016,
accompanied by Cabinet Ministers, senior officials and a high
level business delegation from
Indonesia. An Eminent Persons
Group drew up a Vision Document 2025 to serve as a blueprint
for the bilateral relation. First
CEOs’ forum also took place between the two countries during
the visit which also made recommendations to the leaders to enhance the trade and investment
between the two countries.
During the visit of Prime Minister of India in May 2018, both
sides achieved a wide ranging
convergence of strategic thinking and finalized a plan of action
to implement the same. India
and Indonesia elevated the bilateral ties to a New Comprehensive Strategic Partnership. This
New Comprehensive Strategic
Partnership’ aims to deepen and
diversify relations in G-to-G, Bto-B and P-to-P exchanges. Both
leaders also signed on the Shared
Vision of India-Indonesia Maritime Cooperation in the IndoPacific, which highlights the importance of the region for both
countries and immense potential
for creating synergies between
Prime Minister Narendra Modi’s
vision of ‘SAGAR’ (Security and
Growth for All in the Region) and
President Widodo’s ‘Global Maritime Fulcrum Policy’.

B

ank of India Indonesia formerly known
as Bank Pasar Swadesi was established
in 1968 in Surabaya, East Java. In
1984, the Bank’s ownership was taken
over by the Chugani family, which developed
the bank, and on Sept. 2, 1989, Bank Pasar
Swadesi improved its status and formally
became a commercial bank operating under
the name of Bank Swadesi. In 1990, Bank
Swadesi merged with Bank Perkreditan Rakyat
Panti Daya Ekonomi, which was based in
Surakarta, Central Java, to enable the bank
to open a branch office in Jakarta. Further
in November 1994, Bank Swadesi obtained
upgraded status issued by Bank Indonesia
and officially started operating as a foreign
exchange bank. In the efforts to develop
the business as well as to get closer to the
business centers nationwide, in 1995 the head
office was relocated from Surabaya to Jakarta.
Consistency in the commitment to continuing
to develop and to provide the best service
based on the prudential principles, has been
the moto of the bank.
As a strategic step to secure the future
growth path, specifically in the capital, in 2002
Bank Swadesi listed its shares on the Indonesia
Stock Exchange. In order to achieve the vision
and mission and at the same time strengthen
its position in banking industry nationwide,
Bank Swadesi deemed it necessary to
establish a strategic alliance by inviting sound
investors. That effort was implemented by the
signing of an acquisition deed with Bank of
India, which has worldwide operations with
headquarters based in Mumbai, India. Thus
Bank of India acquired a 76 percent stake in

Bank Swadesi in the year 2007 and became
the majority and controlling shareholder.
With this acquisition, in 2011 the name of
Bank Swadesi was changed to Bank of India
Indonesia.
Bank of India Indonesia has built a very
strong foundation and has expanded rapidly
in the past few years with operations in major
cities of Indonesia such as Jakarta, Surabaya,
Medan, Makassar, Denpasar and Bandung.
It continues its efforts to build a sound
foundation and achieve continued growth
with the support of its shareholders.
Bank of India, which is the controlling
shareholder of Bank of India Indonesia is a
large public sector bank in India, which was
established in 1906 and operates in India
with more than 5,000 branches network. It
also has a wide international presence with
branch offices and subsidiaries in various
countries in Africa (Uganda, Kenya, South
Africa, Tanzania, Botswana), in SE Asia such
as Indonesia, Vietnam, Cambodia, Singapore,
Japan and Hong Kong etc and also in Europe
and America and China.
As of Dec. 31, 2018, Bank of India Indonesia
is having a network of 14 branches/subbranches and two cash offices in Indonesia,
of which six branches/sub-branches and
the two cash offices are in Jakarta, four in
Surabaya and one each in Bandung, Medan,
Denpasar and Makassar. Guided by the new
vision and mission, Bank of India Indonesia is
committed to providing the best services in
line with the implementation of prudential
principles so as to contribute to the growth
of Indonesia.

Advertorial

Bank of India Indonesia
at a Glance
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High flyers: Indonesian President Joko “Jokowi” Widodo (left) and Indian Prime Minister Narendra Modi
fly kites at the National Monument in Central Jakarta during Modi’s visit to Jakarta on May 30, 2018.
To further extend the maritime
cooperation and to highlight that
we are close maritime neighbors,
the 1st India Indonesia Business
Forum was held in Aceh in July
2018. For that event, an Indian
delegation led by the Ambassador
of India Pradeep Kumar Rawat
and comprising of members of
Andaman Chamber of Commerce
and Industry (ACCI) and officials
from Andaman and Nicobar Administration visited Banda Aceh,
capital of Aceh province. Thereafter, an India Indonesia Business forum was held at Port Blair
in Andaman and Nicobar Islands
on Nov. 29, 2018. The forum was
attended by a 30-member delegation consisting of members of
Chamber of Commerce of Aceh,
members of Andaman Chamber
of Commerce and officials of Andaman and Nicobar Administration. A memorandum of understanding (MoU) between KADIN
(Indonesian Chamber of Commerce and Industry), Aceh and
ACCI was signed in this visit. A
pioneer vessel carrying several
items from Aceh reached Port
Blair in January 2019.

India was amongst the first responders after the tsunami stuck
in Central Sulawesi province of
Indonesia on Sept. 28. Operation
‘Samudra Maitri’ for humanitarian
assistance was launched after a telephonic conversation by PM Modi
with Indonesian President Widodo
on Oct. 1, and following Indonesia’s
acceptance of international aid. On
Oct.3, 2018, two Indian Air Force
(IAF) aircrafts, C-130J and C-17,
departed India carrying onboard
medical personnel and relief material. The aircrafts carried a medical
team onboard along with tents and
equipment to set up a field hospital.
On the bilateral trade front,
both sides have set a target of
US$50 billion by 2025 during the
visit of Prime Minister of India to
Indonesia in May 2018. There is
a need to synergize the efforts in
the areas of economy and business. The vast consumer market,
youthful and skilled human resources and expertise in the field
of information technology of India coupled with Indonesia’s natural resources, youthful population and strategic location would
provide a platform for enhanced

economic engagement. There is
a considerable potential for expanding trade in the areas of automotive components, automobiles, engineering products, IT,
pharmaceuticals, bio-technology and healthcare sectors. Infrastructure development and energy security are key areas for
cooperation for emerging economies like India and Indonesia.
Both India and Indonesia have a
shared vision for building a peaceful regional order and co-operate
on a number of important security issues, including anti-terrorism and maritime security.
For the future of India Indonesia bilateral cooperation, even sky
is not the limit. As both countries
celebrate 70 years of diplomatic
relations in 2019, their strategic
partnership, with their rich history of shared heritage, bilateral
cooperation and diplomatic activism, can become the pillar of
an Asian order based on open regionalism and enhance the prospects of peace, stability and prosperity in Asia.
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